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Notes to the Financial Statements 

 

28. Risk management (continued) 

 
Short-term insurance contracts 
The Company engages in short-term insurance contracts and funds the insurance liabilities with a portfolio 

of equity and debt securities exposed to market risk. An analysis of the Company's financial assets and its 

short- term insurance liabilities is presented below: 

 

 
Financial assets 

2020 

USh’000 

2019 

USh’000 

Investments 6,485,656 5,727,528 

Receivables arising out of reinsurance arrangements 1,179,527 948,487 

Receivables arising out of insurance arrangements 3,044,013 912,865 

Cash in hand and at bank 123,666 272,375 

 

10,832,862 7,861,255 

Short-term Insurance 
liabilities Short term contract 
liabilities 

 

2,237,222 

 

661,528 

Insurance payables 753,436 406,502 

 
2,990,658 1,068,030 

 

 
The Company’s activities expose it to a variety of insurance and financial risks. Financial risks include 

credit risk, liquidity risk and market risk which includes the effects of changes in property values, debt 

and equity market prices, foreign currency exchange rates and interest rates. 

 
The Company’s overall risk management programme focuses on the unpredictability of financial markets, 

identification and management of risks. 

 
It seeks to minimise potential adverse effects on its financial performance by use of underwriting 

guidelines and capacity limits, reinsurance planning, credit policy governing the acceptance of clients and 

defined criteria for the approval of intermediaries and reinsurers. Investment policies are in place which 

help manage liquidity and seek to maximise return within an acceptable level of interest rate risk. 

 
Financial risk management is carried out by the finance department under policies approved by the Board 

of Directors. The board provides written principles for overall risk management, as well as written 

policies covering specific areas such as foreign exchange risk, interest rate risk, credit risk and investment 

of excess liquidity. 
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